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Introduction

Spectra Energy Corp. stands as a compelling example of how vision, innovation, and
strategic maneuvering can shape the fate of a company and, more broadly, an entire
industry. Forged in the heat of America’s evolving energy landscape, Spectra Energy’s
story is one of transformation—stemming from its roots within Duke Energy,
blossoming during a pivotal decade as an independent S&P 500 company, and
ultimately merging with a global player to form a North American infrastructure giant.
This book explores the arc of Spectra Energy’s existence, tracing its journey from spin-
off to merger, reflecting on the company’s shaping hand in the energy sector, and
assessing its continuing legacy.

The formation of Spectra Energy was not a foregone conclusion. Instead, it was the
result of deliberate decisions at the highest levels of corporate strategy. In seeking to
create value by separating gas and electric operations, Duke Energy gave birth to
Spectra—a new public entity designed to focus squarely on the midstream natural gas
business. The move launched Spectra Energy into the vanguard of pipeline, storage,
and energy transportation, with a network sprawling across the United States and
Canada. As the chapters of this book will show, the company’s focus on infrastructure
investments, operational excellence, and measured risk-taking put it at the center of
some of the industry’s most important initiatives.

But Spectra Energy’s story is not merely about financial figures or infrastructure miles
amassed. It is a tale shaped by challenges: steep market downturns, shifting energy
policies, heightened focus on environmental impact, and evolving stakeholder
expectations. From fending off short-term volatility in the wake of its public debut to
pioneering cleaner and more reliable delivery of natural gas, the company’s
management and workforce faced the ever-changing demands of a complex and often
unforgiving industry.

Crucially, Spectra Energy’s decade-long run as an independent company saw it
undertake transformative growth projects—expanding major pipeline corridors,
building strategic partnerships, and engaging proactively with regulators and
communities. Whether completing the first pipeline into Manhattan in over forty years
or developing new gas links to serve booming regional markets, Spectra Energy
repeatedly demonstrated its capacity to deliver on ambitious promises.

The culmination of Spectra’s journey came in 2017, when it was acquired by Enbridge,
thereby ceasing its existence as a standalone public company. Yet, the story did not
end there. Today, the assets, operational excellence, and culture of Spectra Energy
continue as vital parts of Enbridge’s gas pipeline platform, their legacy echoing

Sample from MixCache.com - The Online eBook Marketplace



SHARING STRICTLY PROHIBITED - For personal use of the licensed account only - See MixCache.com Terms of Use.

through every megawatt of power generated, every home heated, and every
community served.

In telling the full story of Spectra Energy Corp.—from its inception to its integration
into Enbridge—this book aims to trace the arc of a company that not only powered
millions of North American homes and industries, but also helped modernize energy
delivery itself. Along the way, it examines key business decisions, leadership choices,
infrastructure feats, and the societal responsibilities that defined Spectra Energy and
will continue to inform the future of energy infrastructure in North America.
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CHAPTER ONE: The North American Energy
Landscape: Setting the Stage

To truly understand the narrative of Spectra Energy Corp., one must first appreciate
the dynamic and ever-evolving landscape of North American energy in which it
operated. This wasn't merely a backdrop; it was the very canvas upon which the
company etched its story, a stage constantly shifting with technological innovation,
market forces, regulatory shifts, and changing societal demands. In the early 21st
century, the North American energy sector was a complex tapestry woven from
diverse sources, intricate infrastructure, and a history stretching back to the earliest
discoveries of fossil fuels.

For centuries, the fundamental human need for energy has driven exploration and
innovation. From burning wood in the early 19th century to the widespread adoption
of coal in the late 1800s, powering industrialization and the expansion of railway
networks, the continent's energy mix has been in a constant state of flux. The early
20th century then saw the ascendance of oil and natural gas, propelled by the
automotive revolution and breakthroughs in electricity generation. By the mid-century,
nuclear power entered the scene as an alternative source. This long historical arc set
the stage for the specific challenges and opportunities that Spectra Energy would
encounter.

Natural gas, in particular, has a fascinating history in North America. While its
presence was noted by Native Americans and French explorers as early as the 17th
century, its commercial use truly began in 1821 with the first well dug specifically for
natural gas in Fredonia, New York. Initially, gas was primarily used for lighting, a role it
held for much of the 19th century. However, the invention of the Bunsen burner in
1885 and subsequent advancements in pipeline technology in the 20th century
dramatically expanded its utility to include home heating, cooking, industrial
processes, and electricity generation.

The development of efficient pipelines was a game-changer. Early pipelines, made of
wood and then iron, were inefficient. But after World War I, significant advancements
in welding, metallurgy, and joining technologies spurred a massive expansion of the
pipeline network across the United States. This intricate web of underground arteries
allowed natural gas to be transported long distances, linking production areas and
storage facilities with burgeoning consumer markets. By the time Spectra Energy
came into being, this pipeline system was a vast and critical piece of national
infrastructure, spanning millions of miles.
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For much of its commercial history, natural gas was often considered a byproduct of
oil drilling, sometimes simply flared off at the wellhead if there was no immediate
market for it. However, its recognition as a clean-burning fossil fuel began to change
this perception, positioning it as a key component in environmental goals and energy
security. By the early 2000s, natural gas was supplying more than half of the energy
consumed by residential and commercial customers in the U.S. and a significant
portion of industrial energy.

The regulatory environment also played a crucial role in shaping the North American
energy landscape. Natural gas distribution companies have long been subject to state
and local oversight. As the industry grew in importance, and concerns arose about the
concentrated nature of interstate pipelines and their potential for monopolistic pricing,
the U.S. government stepped in. The Natural Gas Act of 1938 marked a pivotal
moment, introducing federal regulation for the interstate natural gas industry with the
aim of protecting consumers from unreasonable prices. This framework of regulation,
both federal and state, would continue to evolve and profoundly impact companies
like Spectra Energy.

Fast forward to the early 21st century, and the North American energy landscape was
on the cusp of another monumental transformation: the shale gas revolution. While
natural gas production had seen fluctuations, even a 25% drop from 1973 through the
mid-1990s, the advent of hydraulic fracturing (fracking) and horizontal drilling
techniques dramatically altered the equation. These innovations unlocked vast
reserves of natural gas previously considered uneconomical to extract, leading to an
unprecedented boom in domestic production.

This shale revolution profoundly recast the role of natural gas in the American energy
mix. It transformed the United States from a nation increasingly reliant on liquefied
natural gas (LNG) imports to, by the early 2020s, a significant net exporter of natural
gas. This abundance of supply drove down costs, making natural gas an even more
attractive fuel source. It also spurred a major shift in electricity generation, with
natural gas increasingly displacing coal due to its lower cost and cleaner emissions
profile. By 2016, natural gas had officially surpassed coal as the leading source of
electricity in the U.S., a dominance it continues to hold, accounting for nearly 45% of
all U.S. electricity generation by 2023.

The sheer scale of the North American energy infrastructure that evolved to support
this demand and supply was staggering. Beyond the millions of miles of pipelines, the
system included hundreds of underground storage facilities, numerous interconnection
points, and market hubs. This intricate network was designed to transport trillions of
cubic feet of natural gas from production sites to demand centers across the
continent.
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The period leading up to Spectra Energy's formation was thus characterized by a
rapidly expanding natural gas sector, driven by technological breakthroughs and a
growing recognition of gas as a cleaner, more affordable energy source. The stage was
set for companies specializing in midstream operations—the transportation, storage,
and processing of natural gas—to play an increasingly vital role. These companies,
often structured as C-Corps or Master Limited Partnerships (MLPs), were essential for
connecting the abundant supply from wellheads to the myriad of end-use and export
markets. Their business model often relied on stable cash flows, secured through long-
term contracts with fixed fees, making them somewhat less susceptible to the volatile
swings of commodity prices. This was the complex, dynamic, and opportunity-rich
world into which Spectra Energy Corp. would emerge as a standalone entity, ready to
carve out its own significant chapter in the ongoing story of North American energy.
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