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Introduction
The story of Newfield Exploration Co is emblematic of the dynamic, risk-taking spirit
that has long characterized America’s energy sector. Founded on a vision of growth,
innovation, and resilience, Newfield’s journey from a modest $9 million capitalization
to an S&P 500 company is a testament to the entrepreneurial drive and technical
ingenuity that fuel the nation’s energy industry. Over three decades of exploration,
exploitation, and adaptation, Newfield carved a unique niche for itself, balancing
aggressive asset acquisitions with a keen eye for drilling opportunities, all while
weathering the cyclical nature of global energy markets.

This book explores in depth the rich history of Newfield Exploration Co, from its
founding in the late 1980s by Joe B. Foster—a former executive from Tenneco Oil
Company—through to its ambitious expansions both in the United States and abroad.
The company’s trajectory would see it rapidly evolve, from developing critical
production in the Gulf of Mexico, to branching out onshore in Louisiana and Texas, and
eventually making international ventures in China and Australia. Each chapter in this
book investigates crucial turning points and strategies that defined Newfield’s path to
becoming one of the country’s leading independent oil and gas producers.

In addition to chronicling Newfield’s major acquisitions and operational milestones,
this book will also examine the company’s unique approach to portfolio
diversification—stretching from the prolific Anadarko, Arkoma, Uinta, and Williston
basins, to the cutting-edge hydraulic fracturing operations in the Eagle Ford and
STACK/SCOOP plays. Special attention is paid to Newfield’s response to environmental
responsibilities, its efforts in water management and regulatory compliance, as well as
the challenges of adhering to evolving standards in a swiftly changing industry
landscape.

Financial performance is another core aspect of Newfield’s story. From the volatility of
hydrocarbon prices to the strategic allocation of capital for growth, Newfield’s financial
maneuvers offer both cautionary tales and blueprints for success. The company’s
resilience in the face of market crises, its ability to leverage capital for aggressive
growth, and its ultimate draw as an attractive acquisition target culminated in its high-
profile merger with Encana Corporation in 2019.

Yet, Newfield’s legacy does not end with its acquisition. As an integral part of what
would later become Ovintiv Inc., and with a history marked by both triumphs and
trials, the influence of Newfield continues to reverberate in the practices and portfolio
of its successor. The book closes by considering Newfield’s enduring legacy within the
context of American energy—and what lessons its story holds for future generations of
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exploration and production companies.

Through these chapters, readers will not only trace the narrative arc of a remarkable
American enterprise, but also encounter a broader reflection on the evolution,
challenges, and future prospects of the nation’s energy sector at large.
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CHAPTER ONE: The Genesis of an Independent Spirit
The year 1988 marked the quiet inception of a company that would, over the next
three decades, establish itself as a formidable force in the American energy
landscape: Newfield Exploration Company. While the broader industry grappled with
the cyclical nature of oil prices and shifting geopolitical currents, a determined vision
was taking root in Houston, Texas. This vision belonged to Joe B. Foster, a seasoned
oilman whose career had already spanned more than three decades at the venerable
Tenneco Oil Company, where he had risen to the distinguished position of chairman.

Foster, born in the oil-rich town of Arp, Texas, possessed an intimate understanding of
the industry, having been raised in the very heart of the state’s petroleum patch. A
dual degree holder from Texas A&M University, with a Bachelor of Science in
petroleum engineering and a Bachelor of Business Administration, Foster’s academic
background was as robust as his practical experience. His extensive tenure at
Tenneco, where he had been instrumental in pioneering offshore drilling in the Gulf of
Mexico, had provided him with an unparalleled understanding of exploration and
production. Many in his position, approaching their mid-fifties, might have
contemplated a well-deserved retirement after such a successful and lengthy career.
Yet, Foster saw not an ending, but a new beginning. He believed that the major
company technology he had utilized at Tenneco, specifically 3-D geophysical
technology, could be effectively combined with the lean cost structure and agile
mindset of an independent company. This conviction was the spark that ignited the
creation of Newfield Exploration.

Newfield Exploration Company was formally incorporated in Delaware in December
1988, with its headquarters firmly planted in Houston, Texas. This strategic location, a
global hub for the energy industry, provided access to a vast talent pool and critical
infrastructure. Foster wasn't embarking on this venture alone. He assembled a
dedicated team, initially comprising 26 former Tenneco employees who shared his
belief in the untapped potential of the Gulf Coast oilfields. These individuals brought
with them a wealth of experience, particularly in Gulf of Mexico operations, creating a
solid foundation of expertise for the fledgling company.

The initial capitalization of Newfield was a modest but crucial $9 million. This capital
was secured through a diverse set of investors, demonstrating the confidence placed
in Foster's vision and the capabilities of his team. Significant contributions came from
Joe B. Foster himself, along with investments from other founding employees,
underscoring their personal commitment to the venture. Two other key investor
groups provided crucial financial backing: Charles Duncan, Jr., through the Houston
investment firm Duncan Cook & Co., and, notably, the University of Texas at Austin
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endowment funds. This latter investment marked a departure for the university's
funds, which had historically been restricted to dividend-paying stocks and bonds,
signaling a recognition of Newfield's promising outlook.

With this initial capital and a small but highly experienced team, Newfield Exploration
Company was ready to embark on its journey. The immediate focus was clear: to
leverage advanced technology and an independent spirit to unlock value in the
prolific, yet often overlooked, regions of the Gulf of Mexico. This modest start, fueled
by a blend of ambition, expertise, and strategic investment, laid the groundwork for
what would become a significant player in the American energy sector. The stage was
set for a narrative of strategic growth, technological adoption, and a relentless pursuit
of exploration and production opportunities.
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