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Introduction
In the annals of American industry, certain companies stand as titans, their stories
interwoven with the very fabric of the nation's economic and technological progress.
Halliburton, a name synonymous with energy and innovation, is unequivocally one
such entity. From its humble beginnings in the early 20th century to its current
standing as a global S&P 500 powerhouse, Halliburton's journey reflects not only the
evolution of the oil and gas industry but also the broader currents of American
enterprise, technological advancement, and geopolitical shifts. This book, A History of
Halliburton: The Story of an S&P 500 Company, embarks on a comprehensive
exploration of this remarkable institution, tracing its origins, triumphs, challenges, and
enduring legacy.

This narrative delves into the entrepreneurial spirit of Erle P. Halliburton, whose
pioneering vision laid the groundwork for an entirely new sector of oilfield services.
From the crucial development of cementing technology that revolutionized well
construction to the relentless pursuit of efficiency and safety, Halliburton’s early years
are a testament to the power of ingenuity and perseverance. As the company
expanded beyond its initial offerings, it consistently adapted to the ever-increasing
demands of a burgeoning global energy market, navigating the complexities of
technological innovation, economic cycles, and a rapidly changing world. This book
explores how Halliburton not only responded to these changes but often spearheaded
them, driving progress in an industry vital to global prosperity.

Beyond the technical achievements and corporate milestones, this history also
examines the human element that has shaped Halliburton. It considers the leadership
transitions that guided the company through various eras, the strategic shifts that
defined its growth, and the dedicated workforce whose collective efforts have
sustained its operations across continents and generations. We explore how
Halliburton grappled with significant events, from the profound impact of World War II
to the energy crises of the 1970s, and how it continually reinvented itself through
mergers, acquisitions, and corporate restructuring to maintain its competitive edge.

Furthermore, this book illuminates Halliburton’s intricate relationship with broader
societal and political landscapes. We investigate its role in major energy projects, its
navigation of evolving environmental regulations and challenges, and its commitment
to corporate social responsibility and sustainability in an increasingly scrutinized
industry. The influence of geopolitical factors on its international operations and the
profound impact of the digital revolution on its technological advancements are also
thoroughly examined. The story of Halliburton is, in many ways, a microcosm of
modern industrial history, reflecting the triumphs and trials inherent in building and
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maintaining a global enterprise.

Ultimately, A History of Halliburton is more than just a chronicle of a corporation; it is
an insightful journey into the heart of the energy industry itself. It promises to reveal
the driving forces behind innovation, the resilience required to overcome adversity,
and the strategic foresight necessary to thrive in a constantly evolving global
marketplace. For anyone interested in the history of business, technology, and the
indispensable role of energy in shaping our world, this book offers a compelling and
thoroughly researched account of an S&P 500 company that has left an indelible mark
on the 20th and 21st centuries.
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CHAPTER ONE: The Early Years: Erle P. Halliburton's
Vision
The early 20th century in America was a dynamic period, marked by rapid
industrialization and an insatiable demand for energy. The burgeoning oil industry, in
particular, was experiencing a wild adolescence, characterized by boomtowns,
gushers, and a persistent drive to extract the black gold from ever-deeper reaches of
the earth. It was into this vibrant, sometimes chaotic, landscape that Erle P.
Halliburton emerged, a figure whose ingenuity and relentless pursuit of efficiency
would fundamentally transform the way oil wells were drilled and maintained.

Born near Henning, Tennessee, on September 22, 1892, Erle Palmer Halliburton’s
early life was shaped by hardship and a strong work ethic. His father passed away
when Erle was just twelve, leaving him, the eldest, to help support his mother and five
younger siblings. This early responsibility instilled in him a tenacious spirit and a
practical approach to problem-solving. By the age of fourteen, he had left home,
taking on various jobs that exposed him to heavy machinery, including operating
steam cranes and locomotives. These experiences, undoubtedly grueling, provided an
unconventional but invaluable education in mechanics and engineering that would
serve him well in his later endeavors.

Halliburton’s adventurous spirit led him to enlist in the U.S. Navy in 1910, at the age of
eighteen, where he served as a shipboard engineer. This stint in the Navy further
honed his technical skills and exposed him to the principles of hydraulics, a field that
would become central to his future innovations. Upon his honorable discharge in 1915,
the allure of the booming oilfields drew him to California, a hub of early petroleum
activity. There, he found work with the Perkins Oil Well Cementing Company.

At this time, oil well cementing was a rudimentary process, still very much in its
infancy. The primary goal of cementing was, and remains, to provide zonal isolation in
the wellbore—to prevent unwanted fluids like water or gas from entering the oil-
producing zones and to support the well casing. Early methods were often inefficient
and prone to failure, leading to significant problems in well control and production.
Halliburton, with his keen observational skills and engineering background, quickly
identified areas for improvement. However, his suggestions for enhancing the
cementing process were met with resistance from his boss, Almond Perkins, and
ultimately led to his dismissal in 1916. This setback, rather than discouraging him,
fueled his determination. Halliburton famously quipped that getting hired and fired by
Perkins were the two best opportunities he ever received, setting the stage for his
independent venture.
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With his wife, Vida Taber Halliburton, by his side, Erle moved to Burkburnett, Texas, in
1919. This was a place where oil flowed freely, and opportunities seemed to gush just
as readily as the crude. It was here, amidst the dust and fervor of the Texas oil boom,
that Halliburton’s vision truly began to materialize. He started his own oilfield
cementing business, which he optimistically named the New Method Oil Well
Cementing Company. His initial capital was meager, reportedly involving pawning his
wife's wedding ring for seed money, and his equipment was equally humble: a
borrowed wagon, an old pump, a salvaged tank, some clothesline, wooden plugs, and
a pair of mules. This modest beginning underscores the entrepreneurial grit that
defined him.

Halliburton's "new method" was not merely a catchy name; it represented a genuine
leap forward in oil well cementing. He began perfecting his ideas, focusing on ways to
achieve more reliable and effective zonal isolation. The problems he aimed to solve
were significant: water intrusion into oil-bearing sands was a common issue, often
leading to abandoned wells that still held profitable reserves. His innovative approach
centered on ensuring that cement could be accurately placed and would set properly,
protecting the casing and preventing fluid migration.

By 1920, Halliburton, his wife, and their two children had relocated to Wilson,
Oklahoma, to capitalize on the burgeoning oilfields there, including the Healdton field.
It was in Oklahoma that he would achieve a pivotal early success. He managed to
bring a wild gas well under control for W.G. Skelly near Wilson, Oklahoma, using his
cementing techniques. This achievement quickly garnered attention and cemented his
reputation among the oilmen. By the end of 1920, he had cemented over 500 wells in
the first eighteen months of his operation and owned three cementing wagons, a
testament to the rapid adoption of his services.

The core of Halliburton's early innovation lay in his development of specialized
equipment and a systematic approach to cementing. In March 1921, he received a
U.S. patent for his "Method and Means for Cementing Oil Wells," a crucial milestone
that legally protected his innovations and validated his vision. This patent covered
what would become known as the two-plug oil well cementing system, a revolutionary
technique that significantly improved the accuracy and effectiveness of the cementing
process. He also invented the jet mixer, which eliminated the need for manual mixing
of cement and ensured a consistent slurry, and the measuring line, a tool to guarantee
cementing accuracy. These inventions addressed critical pain points in the existing
methods, offering solutions that were faster, more efficient, and ultimately more
reliable.

The impact of Erle P. Halliburton’s early work cannot be overstated. Before his
innovations, oil well cementing was a hit-or-miss affair, often leading to costly failures
and environmental concerns. His patented methods provided a robust and repeatable
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process that enhanced well integrity, improved production rates, and contributed to
greater safety in the oilfields. The demand for his services grew rapidly, and by 1922,
the New Method Oil Well Cementing Company, now often referred to as Halliburton Oil
Well Cementing Company (HOWCO), was thriving. The company cemented its 500th
well in late summer, riding the wave of the Mexia, Texas, oil boom.

The early 1920s saw the company establishing its headquarters in Duncan, Oklahoma,
a town that would become intrinsically linked with Halliburton's story. Duncan, located
in Stephens County, was experiencing its own oil boom, ignited by discoveries in
southeastern Stephens County in 1918. The city, keen to ensure orderly growth,
welcomed oil-related industries, and Halliburton's company quickly became a
cornerstone of the local economy. Halliburton's commitment to innovation and service
laid the groundwork for an entirely new segment of the oil industry: specialized oilfield
services. His vision extended beyond simply improving a technique; he was building a
company dedicated to providing essential, reliable services to an industry that was still
finding its footing. The meticulous records and calculations, which would later form the
basis of the renowned Halliburton RedBook, began in these early years, reflecting
Halliburton’s dedication to precision and engineering excellence.
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