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Introduction
The story of energy is, in many ways, the story of modern civilization. From the
flickering flame to the humming data center, our progress has been inextricably linked
to our ability to harness and utilize power. Within this grand narrative, the oil and gas
industry stands as a colossal force, shaping economies, redrawing geopolitical maps,
and fueling innovation that has transformed daily life. To understand this industry, one
must understand its titans, and among them, Occidental Petroleum holds a unique and
compelling position. This book, A History of Occidental Petroleum, delves into the
intricate journey of an S&P 500 company that has not merely witnessed history but
has actively sculpted it, from its audacious beginnings to its current standing as a
global energy leader.

Occidental Petroleum’s saga is far more than a chronicle of oil wells and balance
sheets; it is a vibrant tapestry woven with threads of ambition, innovation, risk, and
resilience. From the transformative leadership of Dr. Armand Hammer, whose early
vision propelled the company from relative obscurity to a formidable presence on the
world stage, to its strategic navigation of volatile global markets and evolving
environmental responsibilities, Occidental’s trajectory mirrors the broader shifts within
the energy sector itself. This narrative explores the pivotal decisions that defined its
path, the personalities that drove its growth, and the external forces that continuously
challenged its adaptability.

This book offers a comprehensive exploration of the key milestones and defining
moments in Occidental’s history. We will journey back to its genesis, examining the
foundational principles that guided its early days, before tracing its audacious
expansion into international territories, notably its groundbreaking ventures in Libya
that forever altered the landscape of global oil politics. The subsequent chapters
illuminate Occidental's strategic diversification beyond its core oil and gas operations,
its responses to the seismic shifts of the 1970s energy crises, and its enduring
commitment to technological advancement in exploration and production.

Beyond the corporate strategy, A History of Occidental Petroleum also addresses the
company's evolving relationship with critical societal concerns. We will examine its
growing awareness and engagement with environmental stewardship, its corporate
social responsibility initiatives, and its navigation of complex geopolitical landscapes in
a rapidly changing world. The book further investigates significant events like the
tragic Piper Alpha disaster, which left an indelible mark on the industry, and the
profound strategic shifts that characterized the post-Hammer era, including major
acquisitions and divestitures that continually reshaped its portfolio.
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Ultimately, this volume provides a nuanced understanding of how Occidental
Petroleum has not only survived but thrived in an often tumultuous industry. It is a
testament to an enduring spirit of innovation, strategic foresight, and an unwavering
commitment to adapting to new challenges and opportunities. From its pioneering
entry into unconventional shale plays to its monumental acquisition of Anadarko, and
its ongoing efforts to embrace sustainable practices and navigate the energy
transition, Occidental’s story offers invaluable insights into the dynamism and
complexities of the global energy sector and the enduring power of a company to
redefine itself across decades.
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CHAPTER ONE: The Genesis of Occidental Petroleum:
From Humble Beginnings to Industry Disruptor
The early 20th century in California was a period of burgeoning opportunity,
particularly in the nascent oil industry. It was against this backdrop of entrepreneurial
fervor and the promise of "black gold" that Occidental Petroleum Corporation was
founded in Los Angeles in 1920. At its inception, the company was a relatively small
and unremarkable player in a rapidly expanding field, far from the global energy titan
it would eventually become. California itself had a rich, if sometimes overlooked,
history with oil, with natural seeps known and utilized by indigenous communities for
thousands of years. The first drilled oil wells for commercial purposes in the state date
back to the 1860s, notably in Humboldt County and later in the Pico Canyon area.

By 1920, the year Occidental Petroleum came into being, California’s oil production
was booming, having expanded from 4 million barrels in 1900 to a remarkable 77
million barrels annually. The state was consistently vying with Oklahoma for the title of
the nation's leading oil producer. New oil fields were being discovered with regularity
across Southern California, transforming the region into a hotbed of oil exploration and
production. This vibrant, competitive environment offered both immense potential and
significant challenges for any new company attempting to establish itself.

Occidental Petroleum's initial years were, by many accounts, largely uneventful and
lacked significant distinction. It operated as a modest oil-finding entity, navigating the
complexities of exploration and production in a crowded market. The company's focus
was squarely on oil exploration and production activities within California. Despite the
overall boom in the state's oil industry, Occidental Petroleum struggled to find its
footing and achieve substantial success. Indeed, by the mid-1950s, the company
found itself in dire straits, teetering on the brink of bankruptcy.

This period of early struggle, however, proved to be a peculiar kind of crucible,
inadvertently setting the stage for the dramatic transformation that lay ahead. The
company's undistinguished early history and bleak prospects were precisely what
would later catch the eye of a remarkable individual, Dr. Armand Hammer, whose
unconventional vision and relentless drive would redefine Occidental Petroleum’s
destiny. Hammer, a millionaire with a storied past in business dealings, particularly
with the Soviet Union, saw not a failing enterprise, but a potential vehicle for his
ambitions.

The company's journey from a struggling California driller to a global energy force
would be a testament to how leadership, strategic risk-taking, and opportune
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discoveries could fundamentally alter a company's trajectory. While the seeds of its
genesis were sown in the fertile oilfields of California, its true growth and eventual
disruption of the industry would come through a series of bold moves that
transcended its humble beginnings. The relatively quiet period of its founding years
served as a necessary, albeit challenging, prelude to the electrifying decades that
would follow under a new, transformative leadership.
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