
SHARING STRICTLY PROHIBITED - For personal use of the licensed account only - See MixCache.com Terms of Use.

SA
MPL

E 
CO

PY

From the MixCache.com library

Sample from MixCache.com - The Online eBook Marketplace



SHARING STRICTLY PROHIBITED - For personal use of the licensed account only - See MixCache.com Terms of Use.

SA
MPL

E 
CO

PY

Doing Business in San Marino
MixCache.com

Sample from MixCache.com - The Online eBook Marketplace



SHARING STRICTLY PROHIBITED - For personal use of the licensed account only - See MixCache.com Terms of Use.

SA
MPL

E 
CO

PY

Table of Contents
Introduction
Chapter 1 Understanding San Marino: Country Overview and Historical
Context
Chapter 2 The Economic Landscape of San Marino
Chapter 3 Legal Forms of Business Entities
Chapter 4 Choosing the Right Business Structure
Chapter 5 Company Registration: Step-by-Step Process
Chapter 6 Licensing and Permits
Chapter 7 Office Space and Registered Addresses
Chapter 8 Opening a Bank Account in San Marino
Chapter 9 Capital Requirements and Funding Sources
Chapter 10 Taxation: Corporate and Personal
Chapter 11 Tax Incentives for Startups and Innovators
Chapter 12 Accounting and Reporting Obligations
Chapter 13 Import, Export, and Customs Union with the EU
Chapter 14 Hiring Employees and Employment Law
Chapter 15 Workforce, Labor Market, and Immigration
Chapter 16 Understanding the Business Culture
Chapter 17 Networking and Finding Local Partners
Chapter 18 Banking, Finance, and Payment Systems
Chapter 19 Intellectual Property, Trademarks, and Patents
Chapter 20 Regulatory Compliance and Annual Obligations
Chapter 21 Government Support, Grants, and Incentives
Chapter 22 Challenges and Risks of Doing Business
Chapter 23 Sector Opportunities: Tourism, Manufacturing, Finance, and More
Chapter 24 Navigating International Treaties and Agreements
Chapter 25 Planning for Growth and Exit Strategies

Sample from MixCache.com - The Online eBook Marketplace



SHARING STRICTLY PROHIBITED - For personal use of the licensed account only - See MixCache.com Terms of Use.

SA
MPL

E 
CO

PY

Introduction
San Marino, perched atop the Apennine hills and enveloped by the Italian countryside,
stands as a testament to resilience, independence, and adaptability. As one of the
world’s oldest republics, San Marino offers not only a remarkable historical narrative
but also a distinctive environment for entrepreneurs seeking new opportunities. While
small in size, the country has strategically leveraged its sovereignty, unique legal
framework, and tradition of stability to establish itself as an appealing destination for
business ventures, both local and international.

This book, Doing Business in San Marino: A Comprehensive Guide For Prospective
Entrepreneurs, is crafted explicitly for those who wish to truly understand the specific
requirements and nuances involved in establishing and managing a business within
this microstate. Unlike generic guides that offer broad advice applicable to almost any
jurisdiction, our focus is firmly on the peculiarities and competitive advantages that
set San Marino apart. From regulatory differences to cultural expectations, readers are
equipped with a practical, in-depth roadmap to navigate San Marino’s business
environment.

The economic fabric of San Marino is both dynamic and distinctive. The country
houses a developed, service-oriented economy reinforced by thriving sectors such as
tourism, light manufacturing, banking, and the production of renowned local goods.
The customs union with the European Union, as well as the adoption of the Euro,
grants San Marino’s businesses seamless access to European markets while retaining
a tailored legal and tax system. New laws and regulations, streamlined administrative
procedures, and substantive tax incentives for startups and innovative firms are a
testament to the government’s intent to foster and attract entrepreneurship.

Newcomers to San Marino will quickly recognize how local traditions influence
business practices and interpersonal relationships. Conducting business here requires
more than an understanding of statutes and office protocols; it demands an
appreciation for the country’s unique blend of Mediterranean warmth, formality, and
relationship-driven dealings. Building trust, demonstrating respect, and integrating
into San Marino’s networks are often keys to sustainable success.

Yet, San Marino is not without challenges. Its modest size presents limitations on the
scale of opportunities, while bureaucracy and sector-specific regulations may present
initial hurdles for the uninitiated. Nevertheless, these are balanced by a highly
competitive tax regime, government support, and the increasing internationalization
of the country’s economic life, especially with ongoing developments in EU relations
and global business standards.
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This guide takes you step by step through every core aspect of starting and running a
business in San Marino. Whether you’re a foreign investor, an aspiring startup founder,
or a local entrepreneur, the chapters ahead will provide the knowledge and confidence
needed to harness the opportunities this ancient republic offers and to navigate its
complexities with clarity and success.
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CHAPTER ONE: Understanding San Marino: Country
Overview and Historical Context
Before diving into the practicalities of registering a company, understanding tax
codes, or navigating employment law in San Marino, it’s essential to grasp what
makes this tiny nation tick. San Marino isn't just another region of Italy, despite being
entirely surrounded by it. It’s a sovereign state, a microstate to be precise, perched
dramatically atop Mount Titano in the Apennine Mountains, looking out over the
Adriatic coast. Its official name, the Most Serene Republic of San Marino (Serenissima
Repubblica di San Marino), hints at a long and remarkably peaceful history. With a
land area of just over 61 square kilometers (about 24 square miles) and a population
hovering around 34,000 people, it's the fifth smallest independent country in the
world. Its diminutive size, however, belies a colossal history and a fiercely guarded
independence that profoundly shapes its modern identity and, crucially for our
purposes, its business environment.

The story of San Marino traditionally begins in AD 301 with a stonemason named
Marinus. Fleeing religious persecution under the Roman Emperor Diocletian, Marinus,
later canonized as Saint Marinus, sought refuge on the imposing, easily defensible
peak of Mount Titano. According to legend, he established a small Christian
community there, founded on principles of liberty and freedom from external
interference. The dying words attributed to Saint Marinus, "Relinquo vos liberos ab
utroque homine" (I leave you free from both men), referring perhaps to the Emperor
and the Pope, became the bedrock of Sammarinese ideology. This foundation myth,
whether entirely factual or embellished over centuries, encapsulates the core value
that has defined the Republic: Libertas. Liberty. This single word is emblazoned on the
national coat of arms and permeates the Sammarinese psyche. It’s the 'why' behind
their insistence on sovereignty, their unique political structures, and their distinct legal
path, even while nestled within a much larger neighbour.

Surviving the tumultuous centuries that followed the fall of the Western Roman Empire
was no small feat for a tiny community clinging to a mountaintop. While empires rose
and fell, city-states jostled for power, and the Italian peninsula was a chessboard for
warring factions, San Marino endured. Its geographical isolation and the natural
fortifications of Mount Titano certainly helped. But survival also depended on shrewd
diplomacy, a consistent policy of neutrality, and perhaps a degree of being
conveniently overlooked by larger powers who had bigger fish to fry. The Republic
gradually evolved its own simple, communal form of governance. Documents dating
back to the 10th century show evidence of an established community with its own
laws and institutions. By the 13th century, San Marino had Statutes – formal written
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laws – solidifying its status as a self-governing entity.

Maintaining this precious independence required constant vigilance and occasional
good fortune. One famous episode occurred in 1739 when Cardinal Giulio Alberoni, a
Papal governor in the nearby region, decided San Marino’s independence was an
affront and occupied the Republic with troops, attempting to force its submission to
the Papal States. The Sammarinese appealed directly to Pope Clement XII, arguing for
their ancient liberties. Recognizing the injustice, and possibly influenced by political
pressure from other European states wary of Papal expansionism, the Pope ordered
Alberoni to withdraw and restored San Marino's independence. This event is still
commemorated annually and serves as a potent reminder of the fragility and
resilience of their sovereignty.

Even Napoleon Bonaparte, who redrew the map of Europe with considerable
enthusiasm, showed respect for San Marino. During his Italian campaigns in 1797, he
recognised the Republic’s independence, apparently impressed by its ancient lineage
and republican ideals. He even offered to extend its territory, an offer the
Sammarinese prudently declined, fearing that expansion might compromise their
neutrality and attract unwanted attention in the future. This decision highlights a key
aspect of Sammarinese statecraft: understanding the strategic value of remaining
small and unobtrusive.

The unification of Italy in the mid-19th century presented another potential existential
threat. Would the new Italian kingdom absorb the tiny Republic nestled within its
borders? Again, diplomacy and history played their part. San Marino had offered
refuge to Garibaldi and other figures of the Risorgimento movement during their
struggles. This goodwill, combined with the Republic's ancient status and perhaps a
sense of Italian magnanimity towards the quirky little state, led to Italy formally
recognizing San Marino's independence through treaties. This established a
relationship of friendship and cooperation, but crucially, acknowledged San Marino as
a distinct sovereign nation. This historical context is vital for understanding why, even
today, San Marino maintains its own legal system, tax laws, and government, distinct
from Italy’s, despite the close economic and cultural ties.

This unwavering commitment to independence is mirrored in San Marino's unique
political structure. The Republic is famously led by two Captains Regent (Capitani
Reggenti) who serve as joint heads of state. This diarchy dates back to at least 1243
and is designed to prevent any single individual from accumulating too much power.
The Captains Regent are elected every six months by the Grand and General Council
(Consiglio Grande e Generale), the country's unicameral parliament. This rapid
rotation is one of the shortest head-of-state terms in the world and ensures a constant
renewal of leadership, deeply embedding the principle of shared power. While largely
ceremonial figureheads today, their investiture ceremony, held twice a year on April
1st and October 1st, is a major state event steeped in tradition and pageantry,
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underlining the historical continuity of the Republic's institutions.

The Grand and General Council itself consists of 60 members elected by popular vote
for a five-year term. It holds legislative power and appoints the Congress of State
(Congresso di Stato), which acts as the executive branch or cabinet. The Congress of
State is headed by the Secretary of State for Foreign and Political Affairs, who often
functions as the head of government in practice, managing day-to-day administration
and foreign relations. This system, while seemingly complex for such a small
population, has provided remarkable political stability over the centuries. For
businesses, this translates into a generally predictable political environment, rooted in
long-established democratic processes, even if the faces at the very top change
frequently.

Geographically, San Marino is dominated by the rugged limestone outcrop of Mount
Titano, which rises 739 meters (2,425 feet) above sea level. The capital city, also
named San Marino, sits near the summit, a picturesque medieval town enclosed by
ancient walls and crowned by three iconic towers – Guaita, Cesta, and Montale –
depicted on the national flag and Euro coins. These towers are not just tourist
attractions; they are powerful symbols of the Republic's historical defence and
enduring vigilance. The rest of the country is comprised of rolling hills and small
valleys, divided into nine municipalities known as Castelli (Castles): Acquaviva, Borgo
Maggiore, Chiesanuova, Domagnano, Faetano, Fiorentino, Montegiardino, Serravalle,
and the City of San Marino itself. Each Castello has its own distinct character and local
administration, contributing to the decentralized feel of the country despite its small
scale.

The population is primarily composed of Sammarinese citizens, fiercely proud of their
unique heritage. However, a significant portion of residents are Italian citizens, drawn
by proximity, economic opportunities, or lifestyle choices. Many workers also commute
daily from surrounding Italian regions, particularly for jobs in manufacturing and
services. This demographic mix creates a society that is deeply rooted in its own
traditions yet intimately connected to its larger neighbour. The official language is
Italian, which simplifies communication considerably for those familiar with the
language. English is spoken in business circles and the tourism sector, but a working
knowledge of Italian is undeniably advantageous for deeper integration and navigating
daily life. The overall lifestyle is often described as peaceful and safe, offering a high
quality of life with a strong sense of community, albeit without the hustle and bustle
(or the extensive amenities) of a major metropolitan centre.

Moving into the modern era, San Marino navigated the turbulent 20th century by
largely adhering to its policy of neutrality, though it did offer refuge to thousands
during World War II, significantly swelling its population temporarily. Post-war, the
economy began a significant transformation. Agriculture, once a mainstay, diminished
in importance. Tourism became a major pillar, capitalizing on the country's historical
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charm, panoramic views, and duty-free shopping (relative to Italy at the time).
Simultaneously, a light manufacturing sector developed, focusing on ceramics,
textiles, and other goods. The financial sector also grew significantly, leveraging San
Marino’s sovereign status to offer distinct banking and investment services. This
economic evolution, which we will explore in detail in the next chapter, was shaped by
the country’s unique political standing and its relationship with Italy and, later, the
European Union.

The relationship with Italy remains the single most important external factor for San
Marino. They share not only a border but a customs union, established formally in
1939 and updated over the years. This means goods can generally move freely
between the two countries without customs duties, a critical factor for Sammarinese
businesses importing raw materials or exporting finished products. Since 2000, San
Marino has used the Euro as its official currency, under a monetary agreement with
the European Union (via Italy). This eliminated exchange rate risks and facilitated
trade and tourism, fully integrating the Republic into the Eurozone's economic reality,
even though it is not an EU member state. Negotiations for an Association Agreement
with the EU, running parallel with Andorra and Monaco, aim to deepen this integration,
particularly concerning access to the EU's single market for goods, services, capital,
and people, while respecting San Marino’s specificities.

Beyond Italy and the EU, San Marino actively participates in international forums. It
joined the Council of Europe in 1988 and the United Nations in 1992, cementing its
status as a recognized member of the international community. It is also a
participating state in the Organization for Security and Co-operation in Europe (OSCE).
These memberships underscore San Marino’s commitment to international norms and
cooperation, moving beyond historical isolation towards active engagement on the
world stage. This international standing is increasingly important for its reputation as a
reliable and transparent place to conduct business.

Understanding the Sammarinese culture is inseparable from understanding its history
and political identity. There is a palpable sense of pride in being Sammarinese, a
citizen of the world’s oldest surviving republic. Tradition runs deep, influencing social
interactions, public ceremonies, and even business dealings (as we’ll see in Chapter
16). Events like the crossbowmen's competitions (Palio delle Balestre Grandi),
medieval festivals, and the aforementioned Captains Regent investiture are not just
tourist spectacles; they are living expressions of a continuous heritage. Community
ties are strong, and personal relationships often play a significant role in how things
get done. While embracing modernity and international business standards, there's an
underlying preference for politeness, respect for seniority and established positions,
and a pace that might seem less frenetic than in larger commercial hubs. Don't
mistake the politeness for lack of shrewdness, however; centuries of diplomatic
survival have honed negotiating skills.
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So, why does all this history and context matter to a prospective entrepreneur?
Because San Marino is not simply a low-tax zone appended to Italy. It is a sovereign
entity with its own distinct legal framework, shaped by centuries of striving for and
preserving its Libertas. Its institutions, while democratic and stable, operate according
to unique traditions. Its close but distinct relationship with Italy and the EU creates
specific opportunities and constraints. Its small size fosters a tight-knit community
where reputation and relationships can be paramount. Recognizing these foundational
elements – the deep-seated value of independence, the unique political structure, the
geographical realities, the blend of tradition and modernity, and the specific
international positioning – is the first critical step. It provides the essential backdrop
against which the specific details of company formation, taxation, banking, and
operating a business, which we will explore in the subsequent chapters, can be
properly understood and navigated. San Marino is a place where the past is not just
remembered; it is actively present, shaping the opportunities and challenges of doing
business today.
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This is a sample preview. Purchase the book to read the full content.

Visit MixCache.com to purchase the complete book.
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